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THE RESPONSIBILITY OF TRUSTEES. 

A few years ago an attempt was made by a trust 
company in Texas to secure control of several smalt 
life insurance companies. The plan was never car- 
ried out, but recently we have heard rumors that a 
similar scheme is being urged with respect to one 
Texas life insurance company ; the idea being to buy 
the stock as cheaply as possible in the open market, 
taking advantage of the fact that many of the stock- 
holders, who have received no dividends, are more 
than willing to sell their stock for very much less 
than they paid for it. | 

If this is the scheme of outsiders not connected in 
any way with the management of the company, its 
propriety and honesty are not open to question, al- 
though offers of that kind savor of “Kicking a man 
when he is down”; but the report as it comes to us 
indicates that in reality it is a scheme for the presi- 
dent of the company to get control at a total cost far 
below what the original holders paid for their stock. 
To our way of thinking, any officer or director guilty 
of such behavior is unfit for a position of trust; and 
we think that honest business men will unanimously 
endorse that opinion. 

We wonder how the arguments used to induce an 
unfortunate owner of such stock to sell it compare 
with the glowing representations used to induce them 
to buy it in the first place! 


“WORLD’S INSURANCE CONGRESS, SAN FRANCISCO, 1915” 
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COMPILATION OF OUR LIFE VOLUME 
COMPLETED. 

As this paper goes to press the last copy for the 
Ninth Edition of our LIFE INSURANCE RE- 
PORTS is in the hands of the printer, and the books 
will be issued during this month. 

It is our constant aim to make our publications 
more and more valuable to our steadily growing 
clientele. The 1914 life volume embodies many im- 
portant improvements, among them the following: 

1. The tables at the end of the volume showing 
the details of the gain and loss exhibit, the amount 
and character of the insurance written and in force 
—that is, whether annual dividend, deferred divi- 
dend, non-participating or industrial—and the cost of 
new business, have been abolished, and all the in- 
formation concerning any particular company, asso- 
ciation or order is found in one place. It lias taken 
careful planning to accomplish this without increas- 
ing the size of the volume, but it has been accom- 
plished ; and, in addition, 

2. The book, while no thicker than last year, will 
be reduced in length from nine to eight inches, re- 
maining as heretofore four and a half inches wide 
and approximately five-eighths of an inch thick. 

3. Where previously we stated the ratio of actual 
to expected mortality and the cost of obtaining new 
business only for the current year, we have inserted 
this year a table which gives these important details 
each year for five years, and in addition shows the 
percentage of new premiums and of renewal 


premiums allowed for loadings, in the following 
form: 
Cost of New Business and Mortality Experience. 
190 1910 19 


Ratio of: 11 1912 1913 
ist yr. commissions to new 

0 RR Sere 54.0 47.0 45.6 55.2 47.5 
Total ist yr. expense to new 

rere 66,0 64.1 63.1 77.1 73.7 
Total ist yr. expense to ist yr. 

EE < -- icing bt oéin we bees be 88.7 95.1 88.2 111.9 91.4 
ist year loadings to new pre- 

DE” cen ees ¥6v00b 60686060 59.1 51.1 55.8 58.6 64.9 
Renewal loadings to renewal 


Pere 


15.6 16.2 14.9 


16.8 16.0 
Actual to expected mortality.. 59.8 76.7 61.3 63.0 60.6 

The utility and value of this information is imme- 
diately apparent. 

As heretofore, the editorial comment upon the 
financial showing, transactions, history and reputa- 
tion will be full and fair. Our desire is to aid in up- 








building all institutions operating along proper lines 
and to criticise frankly and fearlessly all trickery, 
misrepresentation and fraud which diligent effort 
may enable us to uncover. We have been charged 
by some ill-informed persons—and by others better 
informed, but anxious to minimize the effect of our 
exposures of bad practices—with hostility to the 
younger companies. There is absolutely no founda- 
tion for this charge, as officers of many well- 
managed young companies will gladly testify. It is 
an unfortunate fact, however, that the managers of 
many of the younger companies have resorted to 
methods deserving the most severe censure, and, 
where these methods are known to us, it is clearly our 
duty to combat them as vigorously as possible. This 
we shall do as heretofore, and our annual volume, 
the preparation of which requires a tremendous 
amount of work, will continue to be one of our chief 
avenues for the expression of our convictions con- 
cerning such matters. 


That this volume meets a real need is indicated by 
the fact that its circulation has doubled in the last 
two years. Into it goes the best work of which we 


are capable, and every field man should have it in his 
possession. 


WORLD'S INSURANCE CONGRESS. 

A bulletin issued by the Panama-Pacific International 
Exposition states that two hundred and forty of the 
principal hotels in San Francisco, with more than fifty 
thousand rooms, have agreed with the Exposition officials 
that there will be no increase over present prices during 
1915. Their schedules submitted to the Exposition 


officials show prices ranging from one dollar to three 
dollars per day, European plan. 


Concerning reduced railroad rates the bulletin says: 


The Transcontinental Passenger Association has 
just fixed round trip Exposition rates to San Fran- 
cisco by direct routes as follows: From Missouri 
River points, including Omaha, Kansas City, St. 
Joseph and Atchison, $50.00; from St. Louis, Mem- 
phis and New Orleans, $57.50; from Chicago, $62.50; 
from Denver, $45.00. Tickets at these rates to San 
Francisco will be on sale from March Ist to Novem- 
ber 30th, 1915. All tickets will have a return limit of 
90 days, not later than December 3lst, 1915, thus 
giving ample time to visit points of interest through- 
out the Pacific Coast. Liberal stop over privileges 
will be granted. We anticipate that other passenger 
associations will at an early date fix 1915 rates to 
San Francisco from points east of Chicago. 








Keep This Paper in a Binder 
for Convenient Reference 


$1.00 POSTPAID 
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Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





POLICY EXCHANGED. 
Where Insured Is Entitled to Exchange His Poiicy for 
One of a Different Form the New Policy Taken 
Is a Separate and Distinct Contract. 


The incontestable clause in a policy of the Aetna Life 
Insurance Company, of Hartford, Conn., has caused a 
ruling affecting the status of policies exchanged, and 
was recently commented upon in this journal. 

The Supreme Court of New York held that a policy 
exchanged pursuant to the terms of thep olicy issued 
is a.mere continuation of the original policy, and there- 
fore that the year in which the policy was contested 
expired three hundred and sixty-five days after the 
original policy was issued. 

On appeal to the Appellate Division the lower court 
is reversed, and the interesting opinion written by a 
unanimous court is as follows: 

On April 5, 1907, defendant issued its two “five-year 
renewable term” policies on the life of the deceased. 
Each of these policies provided that at its expiration it 
might “be renewed and continued for successive terms 
of five years each without medical re-examination,” on 
payment of the premiums expressed to be paid during 
such respective renewal terms; also that each policy 
should be incontestable after one year from its date, and 
each contained a “sane or insane” suicide clause, limited 
to a similar period of one year. Each of the several 
policies also provided that at certain fixed dates, on pay- 
ment of appropriate premiums, and without medical re- 
examination, it might be “exchanged” for a policy of 
a different kind. The “exchange” permitted was sub- 
stantially as follows, for: (1) A policy in a form in 
use by the company at the time the term policy was 
originally issued, in which case the policy so to be issued 
should be dated as of the date of the original term policy, 
and the assured should reimburse the company for any 
difference between the amount of premiums already paid 
on the term policy and the amount which would have 
accrued had the new policy been issued as of the date 
of the term policy; (2) a policy in a form in use by the 
company at the time of the “exchange,” in which case 
such policy should be dated as of the date of the “ex- 
change.” 

Shortly before the expiration of the first term of 
five years of the term policies, the deceased exercised 
his privilege to “exchange” the same for other policies, 
and thereupon signed and delivered to defendant an 
“application for changed insurance on my life,” which, 
among other things, contained an agreement on his 
part— 

“that the statements and answers in the application for 
said term policy shall be the basis of the new contract 
or policy herein applied for and form a part of the 


same, except that the kind of policy, amount of the same 
and the premium thereon shall be as specified below.” 


In pursuance of this application, defendant accepted 
a surrender of the term policies, and issued to the de- 
ceased the policies which are the subject of this action. 
Each of these policies bears date as of the day of the 











“exchange,” and provides for the payment annually of 
a level premium for a period of 36 years, and is payable 
on the death of the assured, or at the expiration of said 
36 years if he is then living. The policy also carried 
“health or disability” insurance, by the terms of which 
it was, among other things, provided that in further 
consideration of a small additional annual premium the 
defendant, under certain contingencies and on proof that 
the assured had become permanently disabled and in- 
capacitated to perform any work, or had suffered the 
loss of certain members, and on surrender of the policy, 
would issue to the assured a contract to pay him cer- 
tain sums of money, which obligation, however, was 
conditioned upon the fact that the disability or injuries 
of the deceased should arise “from causes originating 
after the delivery of this agreement.’”’ These latter 
policies recite that they are “made in consideration of 
the application for this policy, which application is here- 
by made a part of this contract, and in further consid- 
eration of the semi-annual premium”; also “that this 
policy and the application herefor constitute the entire 
contract between the parties hereto and shall be in- 
contestable after one year from its date.” Each con- 
tains a clause voiding the policy in case of suicide within 
“one year from the date hereof * * * sane or in- 
sane.” Within the year the deceased died by his own 
hand. 

The trial court held that the policies in suit did not 
create a new contract, but were mere continuations of 
the original term policies. I think this was error. The 
original or “term” policies did not afford the assured 
insurance for the term of his natural life, but were 
expressly limited to “the term of five years from the date 
hereof and no longer except as hereinafter provided.” 
The scheme of such insurance is familiar. In the ordi- 
nary life policy the assured pays a level premium during 
the whole period, over which premium payments are 
extended. Under such policies the amount of premium 
paid during the earlier years is in excess of the sum 
actually needed for carrying the risk, which risk naturally 
increases year by year, with the result that the excess 
of premium paid during the earlier years provides a 
fund from which the deficiency incident to the later 
years is made up, which deficiency is termed “reserve.” 
Term insurance is essentially different, being insurance 
for the specified term only; the premium being calcu- 
lated on a basis which provides for such deaths only as 
occur during the term. The premuim paid is “level” 
during the specified term only, and increases with each 
renewal term. The premium in the case of term insur- 
ance is consequently lower than in the case of straight 
life insurance, the premium in the former case carrying 
no reserve, being based upon a sort of “pay as you go” 
theory. See Willard’s The A B C of Life Insurance, 
®.. 53, 

Policies of this description were before the courts in 
McDougall v. P. S. L. A. Society, 135 N. Y. 551, 32 
N. E. 251, and Rosenplaenter v. Provident Society, 96 
Fed. 721, 37 C. C. A. 566, 46 L. R. A. 473, which in- 
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volved “one year renewable term” policies. The privi- 
lege of exchange given in the term policies in question 
afforded him, at his option, the right to take out a 
policy which would have borne a date identical with that 
of the term policy surrendered, but in that case it was 
expressly provided that the assured should pay— 


“the difference between the premiums already paid here- 
on for an amount equalling that of the new insurance 
and those that would have been required under the new 
policy, with 6 per cent. interest.” 


But he did not elect to take this kind of policy, or to 
pay its cost. On the contrary, he elected to take the 
policies in suit, which it was expressly agreed “shall 
bear the same date as this policy,” that is, the sur- 
rendered term policy. The distinction between the new 
policies and the old is further indicated by that portion 
of the latter in which the right is given to the assured 
to extend and keep alive the “term” insurance at the 
expiration of each term. The term policies say, “This 
policy upon its expiration may be renewed and continued 
for successive terms of five years each,” but under the 
terms of the privilege for exchange, as accepted by the 
deceased, the assured completely abandons his term in- 
surance and elects to take a new contract of an entirely 
different character and based upon a new scheme and 
rate of premium; the new contract, according to the 
express terms of the “privilege,” being purchased and 
paid for on the basis of the day of its date. The 
old contracts were not continued, nor were new policies 
issued based on any payment that had been previously 
made. On the contrary, the assured had already had 
full consideration for all the payments he had made 
under the term policies, and received new policies upon 
new and independent considerations, which considera- 
tions were themselves based upon the necessary cost 
to defendant of carrying the assured under the new kind 
of risk he had elected to take. That the policies in 
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suit were intended to be new contracts operating from 
their date is further evidenced by that portion covering 
“health or disability insurance,” which provided that the 
disabilities of the assured should arise “from causes orig- 
inating after the delivery of this agreement.” Could 
it be said that recovery could be had for a disability 
which clearly had its origin during any part of the pre- 
vious five years when the term policies were in effect? 

The situation here is entirely different from that ap- 
pearing in Dannhauser v. Wallenstein, 169 N. Y. 199, 
62 N. E. 160, McDonnall v. Alabama G. L. Ins. Co.,.85 
Ala. 412, and Cowles v. Continental Life Ins. Co., 63 
N. H. 300, where paid-up policies were issued without 
any new consideration, and in which cases the bene- 
ficiaries received no more than they were entitled to 
receive because of the considerations theretofore paid 
by the assured, and where the new liability assumed by 
the insurers was determined solely on the basis of such 
past considerations. The principle of Barry v. Brune, 
71 N. Y. 261, page 264, is the same as that of Dann- 
hauser v. Wallenstein, because in that case the new 
policies were issued in consideration of nothing muic 
than “the premiums which had accrued and become 
payable on the original policies,” which had elapsed; 
the new policies bearing the same numbers as the old 
policies were issued in consideration of nothing more 

To effectuate this decision the eighteenth finding of 
fact, and the first, third, fourth and sixth conclusions 
of law will be reversed. The word “not” will be struck 
out of the second and fifth conclusions of law, and as 
thus amended the findings of the trial court will be 
adopted as the findings of this court; the judgment and 
order will be reversed, with costs to appellant, and the 
complaint dismissed, with costs. All concur. 

Gans v. Aetna Life Insurance Company, Hartford, 
Conn., 42 Insurance Law Journal, May. 





Reports Upon Companies and Associations 





AMERICAN BANKERS 
COMPANY, CHICAGO, ILL. 
Report of Examination Reviewed. 
This company was examined by the 
Illinois Insurance Department as 92f 


INSURANCE 


February 13, 1914. The examiner call- 
ed attention to a collateral loan of 
$2,544.88, which has been deducted as 
a non-admitted asset for the reason 
that the security does not come within 
the requirement of the Illinois law. 
The collateral was taken to secure 
payment on an issue of $1,000 of the 
company’s stock. 

At the end of 1913 the company held 
certificates of deposit amounting to 
$24,146.48. The examiner states that 
these bear from 3% to 6% interest, 
principally 5%. 

In regard to the company’s system of 
collection of premiums through banks, 
as explained in the report on the com- 
pany in our annual volume, it advised 
the examiner that the contracts calling 
for a deposit of reserves are being ex- 
changed whenever possible for con- 


tracts allowing collection fees only. 


These fees are 5% first year and 1% 
renewal for ordinary business and 2% 
for monthly premium business. The 








report shows deposits of $67,321.47 in 
229 banks. 

At the end of 1913 the company held 
bills receivable amounting to $3,290.19, 
which were deducted as non-admitted 
assets. These were taken in payment 
of stock sales, and as they were long 
overdue it was advised that they would 
be written off the books. 


Attention was called to the fact that 
the company issues a “Cumulative In- 
vestment Policy” under which a cer- 
tain portion of each premium after 
the first is placed in a bonus to be div- 
ided among the policies in force at the 
end of twenty years, interest being 
allowed at 3%%, and the contribution 
to the fund being returnable upon any 
Policy terminated by death. 

In conclusion the examiner states: 
“The expenses of the company, unfor- 
tunately, are high for the insurance 
written and in force.” * * * “In Sep- 
tember, 1913, various reductions in sal- 
aries were made both at the head of- 
fice and in the field, amounting at in- 
ception to over $900 monthly. The 
management realizes the need for eco- 
nomical administration, and is at pres- 
ent working on a readjustment in com- 





missions and field expenses, which it 
is hoped wil prove effective.” 


Extracts From Statement as of Decem- 
ber 31, 1913. 
Income.—First year premiums, $82,- 
427.87; renewal, $109,334.41; interest 
and rents, $27,955.97; accident depart- 
ment income, $62,079.98; total income, 
$286,933.12. 
Diah 





r ts—Death claims, $28,- 
375; first year commissions, $53,271.60: 
renewal commissions, $735.38; compen- 
sation of managers and agents, $14,- 
107.70; branch office and agency ex- 
penses, $6,744.36; home office salaries 
and medical fees, $33,560.34: accident 
department disbursements, $45,122.15; 
total disbursements, $227,960.38. 

Assets.—Real estate, $75,387.40; mort- 
gage loans, $173,658.58; collateral loans, 
$3,144.88; policy loans and premium 
notes, $6,467.93; bonds and_ stocks, 
$196,173.85; cash, $98,656.13; uncollected 
premiums, $34,741.69; total admitted as- 
sets, $598,623.26. 

Liabilities.—Net reserve, $184,475.00; 
total liabilities, except capital, $222,- 
044.94; capital paid in, $395,000.00; net 
surplus, $51,578.32. 

Insurance written during 1913, $3,- 
310,228; insurance terminated, $2,435,- 





$30; insurance in force, -$7,007,654. 
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BENEFICIAL LIFE INSURANCE COMPANY, SALT LAKE CITY, UTAH. 
Annual Dividends Payable in 1914 Per $1,000 of Insurance. 
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GUARANTEE FUND LIFE ASSOCIA- 
TION, OMAHA, NEB. 
Important Examination. 

We are in receipt of an important re- 
port of examination of this association 
made by the Insurance Department of 
Kentucky, dated October 17, 1913. For 
some reason which we were unable to 
ascertain before going to press the re- 
port has only just been filed. The re- 
port is so scathing in its criticisms that 
before reviewing it in detail we await 
the receipt of two memoranda, one be- 
ing a reply to the report by the presi- 
dent of the association, and the other 
the examiner’s reply to the president. 
The report will be reviewed in detail in 
the next issue of this paper. 


HOME LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Policy Contract Changes. 

The policy analysis of this company, 
printed in the 1914 edition of BEST’S 
POLICY ANALYSES AND DIVIDEND 
ILLUSTRATIONS, on page 108, should 
be changed as follows: 

The answer to question 8 (e) should 
be changed from “No” to “Yes.” 

The answer to question 8 (i) from 
“No” to “Only as may be determined 
by the. Board of Directors.” 

The answer to question 14 (c) from 
“No” to “Yes”; 14 (d) from “No” to 
“Yes.” 





The answer to question 18 (f) from 
“No” to “Yes.” 

The company did not advise us of the 
above changes before our volume went 
to press. Subscribers will kindly make 
the corrections noted in their copies. 


INDEPENDENT ORDER OF FOREST- 
ERS, TORONTO, ONT. 

Below will be found the assets and 
liabilities of this order as of December 
31, 1913. 

The valuation of the certificates was 
made by the order's actuary, in accord- 
ance with the Foresters’ Consolidated 
Act of 1913, placing the society on an 
actuarial basis. 


Assets. 
Invested and other assets— 
Real Estate 
Mortgages (ist liens)... 
Bonds, Debentures, etc., 
owned by the Society. 
Loans on Bonds, Deben- 
tures and stocks 
Cash in Banks and Head 
Office 
Interest and Rents due 
and accrued 
Other assets 


$983,378.63 
6,444,657.14 


12,718,037.40 
1,276,826.47 
453,484.91 


237,332.96 
232,361.97 


$22,346.079.48 





Less Assets belonging to 


Sick & Funeral Benefit 
Department 


Balance.. 

Amount loaned to mem- 
bers on certificates, the 
reserves in each case 
being in excess of the 
amount loaned - $21,485,340.09 

—_—_—_—_———— 
Total Assets $43,648,758.09 
Liabilities, 

Net present value of out- 
standing policies, upon 
the basis of the Society's 
Mortality, Disability and 
Secession experience and 
4 per cent $41,620,357.00 

Present value of future 
instalments of matured 
death & disability claims 

Sundry liabilities, itnclud- 
ing claims of which no- 
tice had been received 
but proofs not completed 


637,693.00 


499,062.00 
. -$42,757,112.00 
891,646.00 


Total Liabilities 
Surplus 


$43,648, 758.00 


NATIONAL LIFE INSURANCE COM- 
PANY, MONTPELIER, VT. 

At a directors’ meeting of this com- 
pany held April 14, 1914, the following 
resolution was passed 

“That the Company extend to all 
participating life and endowment pol- 
icies issued since January 1, 1850, and 
now in force the deposit service and 
surplus interest benefits for which pro- 
visions are made in the 1914 edition of 
its life, endowment and monthly in- 
come policies; that all paid-up life and 
paid-up endowment insurance of what- 
ever amount and now in force or which 
may arise hereafter from such original 
participating policies shall hereafter 
participate in surplus distributions as 
may be ordered by the directors; that 
all reversionary additions now in 
force or which may hereafter be cred- 
ited on account of such policies shall 
be participating and that all deposits 
of dividends now outstanding and any 
trust funds derived from such partici- 
pating life, endowment or monthly in- 
come policies of whatever date, or 
which may hereafter arise, shall be 
entitled to surplus interest participa- 
tion as declared by the directors of 
the Company. The above orders shall 
apply for the first time in the year 
1915 upon the basis of the preceding 
year’s experience, but shall have no 
retroactive effect. They shall not ap- 
ply to original isues of non-participat- 
ing policies nor to life annuities of 
any kind nor to deferred or survivor- 
ship annuities nor to the deferred life 
annuity portion arising from any ap- 
plication of insurance proceeds to the 
purchase of instalment benefits nor to 
original term insurance policies of any 
kind.” 

The company is to be highly com- 
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mended for the action taken, as it is 
in line with true mutuality. It con- 
fers upon all outstanding insurance 
covered by the resolution all the bene- 
fits and privileges contained in its lat- 
est policies. 


NORTHERN LIFE INSURANCE COM- 
PANY, SEATTLE, WASH. 
Report of Examination Reviewed. 
This company was examined by the 
Insurance Departments of Washington 
and Idaho as of December 31, 1913, the 
report being dated February 25, 1914. 
Included in the report of examination 
is a statement of the business of the 
company from the date of its incor- 
poration up to and including Decem- 
ber 31, 1913, from which we extract the 

following: 

New premiums, $639,880.94; renewal 
premiums, $715,162.58; interest, $150,- 
499.82; surplus paid in by stockholders, 
$57,142.08; death claims, $87,846.59; ac- 
cident and health claims, $78,024.70; 
surrender values, $55,859.12; dividends 
to policyholders, $86,471.45; total pay- 
ments to policyholders, $308,201.86; div- 
idends to stockholders, $11,250.00; first 
year commissions, $308,666.43; renewal 
commissions, $18,481.35; compensation 
of managers and agents, not paid by 
commission, for btaining new bus!- 
ness, $81,775.07; agency supervision and 
traveling expenses, $12,658.46; medical 
fees and inspections, $38,229.69; home 
office salaries, $162,388.36; rent, $27,- 
368.25; advertising, printing, postage, 
etc., $38,067,98; contributed surplus re- 
turned, $14,000. 

The examination made was very thor- 
ough. In the general remarks of the 
examiners the company is commended 
for its bookkeeping methods, and for 
the prompt adjustment and settlement 
of claims. 

Attention is called to the fact that 
the president of the company has re- 
ceived no salary since its organization, 
and that the home office salaries and 
compensation to agents are moderate. 

The company was found to be fully 
complying with the laws of Washing- 
ton, and to be in a very satisfactory 
condition. 


Extracts from Statement as of Decem- 
ber 31, 1913. 

Income.—First year premiums, $130,- 
664.88; renewal premiums, $209,549.63; 
interest, $44,288.05; total income, $386,- 
195.83. 

Disbursements.—Claims paki, $40,- 
980.48; first year commissions, $62,- 
549.14; renewal commissions, $6,407.12; 
compensation of managers and agents 
not paid by commission, $17,417.28: 
home office salaries and medical fees, 
$40,177.93; surplus returned, $2,000; 
total disbursements, $266,235.99. 

Assets.—Mortgage loans, $312,909.94; 
collateral loans, $10,000; policy loans, 
$64,659.74; bonds and warrants, $120,- 
266.73; cash, $82,247.85; interest due 
and accrued, $19,687.43; uncollected 
premiums, $54,994.82; total admitted as- 
sets, $680.063.99. 


Liabilities—Net reserve, $492,429.78; 
total liabilities except capital, $504,- 
648.54; capital paid in, $125,000; net 
surplus, $50,415.45. 

Insurance’ written, 
force, $8,640,266. 


$3,254.183; in 


SAN JACINTO LIFE INSURANCE 
COMPANY, BEAUMONT, TEX. 
Licensed to C Busi 

This company was incorporated un- 
der the laws of Texas February 23, and 
began business March 24, 1914, with 
$100,000 capital and $40,000 surplus paid 
in. The par value of the stock is $100 
per share. We are not advised as to 
the selling price, nor the organization 
expenses, The company has ignored 
all our ‘requests for information, and 
we are, therefore, unable to make a 
complete report upon it. 

The officers and directors of the com- 
pany are as follows: 

Officers.—President, J. C. Wilson; 
vice-president, H. M. Hargrave; secre- 
tary, J. S. Edwards; treasurer, B. R. 
Novell. 

Directors.—The above and A. C. Bree- 
den, J. T. Duncan, E. J. Emerson, J. A. 
Glen, R. E. Hardwick, J. E. Josey, John 
L. Keith, J. F. Keith, W. F. Keith, C. 
H. Moore, J. J. Nathan, Ed. Paggi, H. 
A Perlstein, S. W. Pipkin, C. C. Rob- 








erts, Dr. J. H. Reogan, F. L. Sheeks, R. 
_E. Smith, W. H. Stark, Alexander Szafir, 
'M. Tryilett, E. E. Townes, W. C. Tyr- 
rell, Dr. D. S. Weir. 


SECURITY MUTUAL LIFE INSUR- 
ANCE CO., BINGHAMTON, N. Y. 

In BEST’S POLICY ANALYSES AND 
DIVIDEND ILLUSTRATIONS for 1914, 
the dividends of this company for 1914 
are shown on page 387. The company 
changed its premiums rates on Janu- 
ary 1, 1911, and the following premium 
rates took effect on that date: 

Ordinary Life: Age 25, $20.14; age 
30, $22.85; age 35, $26.35; age 40, $30.94; 
age 45, $37.08; age 50, $45.45; age 55, 
$56,93; age 60, $72.83. 

20 Payment Life: Age 25, $30.12; age 
30, $32.87; age 35, $36.22; age 40, $40.38; 
age 45, $45.73; age 50, $52.87; age 55, 
$62.68; age 60, $76.60. 

20 Year Endowment: Age 25, $48.15; 
age 30, $48.83; age 35, $49.85; age 40, 
$51.48; age 45, $54.22; age 50, $58.81; 
age 55, $66.36; age 60, $78.48. 

Subscribers will please insert the 
above rates in their volume. 


TOLEDO TRAVELING MEN’S LIFE 
INSURANCE COMPANY, TOLEDO. 0. 
This company was incorporated Sep- 
tember 5, 1912, and began business 
April 1, 1914, with $100,000 capital and 
$13,833.90 surplus paid in. The com- 
pany is an outgrowth of the Toledo 
Traveling Men’s Association, which was 
incorporated May 3, 1883, as a frater- 
nal and beneficial association, its mem- 
bership being composed of traveling 
men. At the time this company was 








incorporated the association had ap- 
proximately $85,000 surplus. 

The capital stock of this company 
was divided into 20,000 shares of a par 
value of $5.00 each. Each member of 
the association received one share of 
stock for being a member and one 
share for each $25.00 he had paid into 
the association since becoming a mem- 
ber. This allotment took almost 17,- 
000 shares of the 20,000. It was de- 
cided to sell the balance of the stock at 
$10.00 per share, giving to each pur- 
chaser four shares, or a multiple of 
four, one share free with each four 
shares purchased. The average amount 
received per share for extra shares on 
this basis was $8.73%. The total pro- 
motion expense from the time the com- 
pany was organized to the time it com- 
menced business was less than $1,000. 
This is very unusual and commendable. 
Credit is due the management for the 
very fair methods used in reorganizing 
the company. 

The company states that it will take 
over about 1,050 members, the great 
majority of whom will take $1,500 of 
insurance, which is the amount they 
have carried in the old association, and 
on which there will be no commissions 
or renewals paid. On this basis the 
company will have coming in annual 
premiums on $1,500,000, besides the 
interest on $100,316 of Ohio municipal 
bonds at par, which are tax exempt. 
This will give the company an income 
of aproximately $65,000 for the first 
year, and it claims the expenses will 
not exceed $13,000. 

The company has reputable backing. 
Its manager, R. E. Ferguson, has had 
many years experience in the insurance 
business. 

Participating insurance only is is- 
sued. The policies are fair and liberal 
in their general terms. 

Officers.—President, W. H. Shaefer, 
first vice-president, Charles Feilbach; 
secretary, E. G. Gage; treasurer, F. T. 
Baldwin; medical director, James L. 
Watson; general manager, R. E. Fer- 
guson. 

Directors.—A. W. Allen, F. T. Bald- 
win, James F. Baumgardner, James F. 
Cummins, F. W. C. Diebel, E. B. Ens- 
worth, Charles Feilbach, George L. 
Freeman, E. W. Gage, Henry H. Hew- 
itt; Charlie H. Holridge, Herman Kauf- 
mann, Julius G. Keller, J. W. Koehr- 
man, Robert C. Pew, I. M. Rosenthal, 
W. H. Shaefer, W. H. Standard, John E. 
Thomas, W. J. Walding and James L. 
Watson. 


UNITED LIFE & ACCIDENT COM- 
PANY, CONCORD, N. H. 

A circular letter dated March 18, 1914, 
sent out by this company, which has 
been in process of organization for 
some time, and to which we have here- 
tofore devoted some space in these 
columns because of misrepresentations 
in the printed matter by means of 
which its stock is being sold, states 
that it has secured one thousand sub- 
scribers for stock, widely scattered 

(Continued on next page.) 
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United L. & A. Co, (Continued). 
(Continued from page 155.) 
throughout the country, in accordance 
with the plan we previously described, 
and it gives the following statement 
of its transactions to the date of the 

circular letter: 
Total cash payments received 
for and on account of sub- 


OPEOIOON ONL cis $297,547.67 
Interest and other receipts.. 2,952.68 
$300,500.35 


Investments have been made 
in high-class securities as 
prescribed by law, amount- 
ing at par value to....... $245,000.00 

These -have cost, including 
accrued interest at the time 
GE MUPORAGG ee. PRIA. 

There has been repaid on ac- 
count of withdrawals and 
discounts on advance pay- 
BS vec c ec edeiesicsveds 

Of above amount there has 
been expended for organ- 
ization, consisting of se- 
curing of charter, office 
furniture, postage, print- 
ing, clerk hire, etc........ 

(Of this amount over $32,500 
was for postage, printing 
and advertising.) 

Cash on hand 


242,188.51 


2,955.22 


38,689.45 


PEGCER SRST aD ee me 16,667.17 
$300,500.35 

These figures indicate total organiza- 
tion expenses to date of about 13% of 
the proceeds of the stock, which has 
been sold at $20, par value $10. We 
assume that there are no unpaid ex- 
penses. If there are, the cost would 
be correspondingly increased, If not, 
the amount is not excessive for a pro- 
motion of this character. 

The circular:letter also states that 
the company has secured the services 
of Mr. Miles M. Dawson, of New York 
City, as consulting actuary. 

The booklet used by this concern to 
sell its stock was referred to by us 
in our issue of December, 1913, pages 
93 and 94. It is full of misrepresenta- 
tions, which, in our opinion, reflect 
very seriously upon everyone respon- 
sible for them. We have before us a 
circular letter ‘sent out with one of 
these booklets to an inquirer early in 
April, 1914. In this letter, which shows 
no names of persons connected with 
the promotion—except that of G. A. 
Meek, secretary of the organization 
committee—the booklet is referred to 
in this statement: 

~ Please note carefully the 
assurance of the safety of the prin- 
cipal, the enormous returns to original 
stockholders in Life Companies and 
the certainty of even greater returns 
in the future.” 

We called the attention of the Insur- 
ance Commissioner of New Hampshire 
to the statements in this booklet in a 
letter, which we print below, and 
which we commend to the attention 
of the gentlemen who have loaned their 
names to this enterprise as members 
of an organization committee: 
“Please pardon our delay in reply- 
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jing to your letter of October 27th, con- 
; cerning the UNITED LIFE AND ACCI- 
DENT INSURANCE COMPANY. 
was due to the fact that the writer has 
been called from the city very fre- 
quently of late and could not sooner 
give your letter proper attention. 

“May we, with all respect, call your 
attention to certain statements in the 
prospectus by means of which the pro- 
moters of that company are inducing 
people to subscribe for its stock, which 
statements, in our opinion, are either 
false or grossly—and apparently wil- 
fully—misleading? 

“On page 5 the statements are made 
that ‘the utmost frankness will char- 
acterize every statement herein con- 
tained’; and that ‘great care has been 
taken to verify every fact and figure. 
We think that we are justified, or any 
person endeavoring to measure the 
good faith of this enterprise is justified, 
in weighing every statement made in 
this booklet, or in the other advertis- 
ing matter put out by this company, 
in the light of these preliminary state- 
ments, 

“On page 6 and various other pages 
the fact that persons can become stock- 
holders ‘by invitation only’ is empha- 
sized by heavy type, apparently in the 
effort to create the impression that this 
is an unusual opportunity, extended to 
only a very few persons. That this is 
not true is proved by the great number 
of inquiries which we have received 
concerning it, showing clearly that the 
‘invitation’ has been extended broad- 
cast; yet this attempt is made to ap 
peal to the pride and vanity of the 
persons addressed, and, judging by the 
success of a similar campaign which 
the promoters of this company are fol- 
lowing very closely, the appeal is a 
strong one. 

“On pages 6 and 7 great emphasis is 
laid upon the amount of surplus which 
the stockholders will pay in, without 
any reference to the fact that a very 
considerable portion of that surplus 
will be consumed by the expenses of 
organization. Is this ‘the utmost 
frankness’? 

“The statements just referred to may 
be criticised only because of a lack of 
candor, but the statements which fol- 
low, purporting to show the enormous 
opportunities for profit which this com- 
pany will enjoy, are, in our opinion, 
deliberately and most reprehensibly 
misleading. This company is being 
promoted in the year 1913, and to com- 
pare its possibilities of profit with the 
results which were secured by com- 
panies organized anywhere from twen- 
ty-five to fifty years ago, ignoring the 
history of the companies more recently. 
organized, which alone can furnish a 
true indication of what may be ex- 
pected under present-day conditions, is 
downright dishonest, we think. This 
prospectus goes further, and says that 
this company’s possibilities of profit 
are much greater than those of the 
older companies whose. spectacular 
results are used for the purpose of 
extracting money from the pockets of 








persons ignorant in regard to the con- 


This 


ditions in the insurance world. 

“On pages 9 and 10 we find this 
statement: “The history of stock life 
and accident companies in the United 
States, particularly those of New Eng- 
land, bears out the statement that no 
other legitimate, non-speculative busi- 
ness of equal magnitude can show any 
such record of increase in stock values 
or in dividends to stockholders.’ In the 
light of the exhaustive tabulation made 
by us during the current year showing 
the investment of stockholders in life 
insurance companies formed during the 
last eight years, we are at a loss to 
understand how anyone could put out 
such a statement as this in good faith. 
The facts are that an investment of 
$75,000,000 in the stock of these com- 
panies has cost the stockholders in 
losses $35,000,000 up to the end of 1912, 
and 1913 will show a further serious 
decline in the value of these stocks. 
The facts concerning the profits made 
by the original stockholders of the 
Prudential are entirely correct, but no 
sane person who knows anything about 
the life insurance business and has any 
regard for the truth would be willing 
to set his name to a statement that 
any company formed at the present 
time has the most remote chance of 
even approaching the profits made by 
those original Prudential investors. 
The same thing is true of the state- 
ments concerning the Metropolitan, the 
Aetna and the Travelers; but the state- 
ment concerning the purchase by 
Thomas F. Ryan of $50,200, par value, 
of Equitable Life stock for $2,500,000 
can be inserted in this pamphlet for 
no other purpose than to deceive. 
Everyone with the smallest knowledge 
of insurance affairs knows that it was 
impossible for Mr. Ryan to get any 
adequate return upon the investment 
which he made, and his own statement 
eoncerning the reasons for buying the 
stock and tying up so large a sum 
without the possibility of controlling it 
in any way (which is just what he 
did) was set forth by Mr. Ryan in an 
interesting article printed in the 





‘North American Review’ for August, 
1913. He was afraid that all financial 
institutions would suffer if the fac- 
tional fight in the Equitable was al- 
lowed to go any further, and, believing 








that he had an opportunity to do a 
public service which would be the final 
act of his business career (he then 
contemplated early retirement from 
business), he bought the Equitable 
stock at the ridiculously excessive 
price stated in the pamphlet under 
review. 

“That we are not unduly harsh in 
our criticism of this phase of the pam- 
phlet is shown by the following quo- 
tation from page 13: ‘Certainly no one 
will claim that the records made hy 
the older companies under conditions 
that formerly existed cannot be dupli- 
cated or even far exceeded by younger 
companies having everything in their 
favor from the first.’ This is one of 
the most audacious statements which 
we have seen in any promotion ‘lit- 
erature.’ 
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“permit us to refer briefly to some 
of the statistics set forth by these pro- 
moters to support the claim that re- 
cently organized companies have made 
great profits for their stockholders: 

“BANKERS’ LIFE, Nebraska (page 
14)—This is one of the most successful 
of the newer companies, but it has paid 
only moderate dividends, and the sur- 
plus of $1,466,885 would be very great- 
ly reduced if the company charged it- 
self, as it should, with liability for 
accrued dividends under deferred divi- 
dend contracts. Hence, the quotation 
of book value is misleading. Moreover, 
that company is over twenty-five years 
old, and has had the benefit of lax laws, 
which have enabled it to do things that 
this proposed New Hampshire company 
could not do, and which were of as- 
sistance in increasing the surplus of 
the Bankers’ Life. 

“BANKERS’ RESERVE, Lincoln, Neb. 
—This has been a stock company only 
since 1908. Its surplus referred to in 
the ‘pamphlet belongs very largely, as 
a matter of right, though not of law, 
to the deferred dividend policyholders. 

“AMERICAN CENTRAL, Indianapolis 
—This company’s surplus is not men- 
tioned, but the book value of the stock 
is not correctly stated, being about 
$300 per share instead of $400, and its 
stockholders have not made any strik- 
ing profits from it, the average rate of 
dividends from organization being 8% 
per annum. 

“PITTSBURGH LIFE & TRUST—The 
large figures shown are due to the 
very clever deal by which this com- 
pany secured control of the Washing- 
ton Life Insurance Company, of New 
York, in effect by the use of the Wash- 
ington Life’s’ own funds. The stock 
dividend mentioned was paid after the 
company had arbitrarily marked up u 
piece of real estate so as to create 
surplus sufficient to justify 
dividend. Its profits 
either large or steady, although this 
company has been much more suc- 
cessful than a great many other young 
life companies. 

“COLUMBIAN NATIONAL, 

Very full information 
result of the investment of money in 
the stock of this company was avail- 
able to the promoters of the United 
Life & Accident. The Columbian Na- 
tional, with ample capital and a large 
paid-in surplus, was aided by the con- 
tribution of millions of dollars to its 
expense account by a subsidiary cor- 
poration. On the basis of the entire 
amount invested, directly and indirect- 
ly, to build up this company, the stock- 
holders will have to wait a good many 
years before their investment is worth 
as much as it cost. In making this 
Statement we have in mind the stock- 
holders of both the life company and 
the subsidiary concern. 

‘AMERICAN NATIONAL. Galveston 
—This company has really made con- 
siderable progress, but it has also been 
aided by artificial conditions, which 
would not aid the United Life & Acci- 
dent Insurance Company. Legislation 
in Texas drove practically all of the 


a 
the stock 
have not been 


Boston— 
concerning the 


oldest and best-managed companies out 
of the State, and as a consequence over 
a score of local companies have sprung 
up and have secured a very large 
volume of business in a comparatively 
short time. 


“AMICABLE LIFE, Waco, Tex.—The 
surplus contributed by the stockholders 
of this company amounts to about 
double the surplus shown in its state- 
ment of December, 1912, and _ the 
shrinkage is a great deal more than 
the value of the business in force. 

“In an effort to show that life insur- 
ance stocks possess a value much 
greater than indicated by the capital 
and surplus, reference is made on page 
16 to the Colorado National, of Denver, 
and the Great Western Life, of Kansas 
City. The stockholders of the former 
were fortunate in getting out with a 
very small profit over the amount of 
their original investment and interest 
for the time that their money lay idle 
with the company. The sale of the 
Great Western Life stock for a price 
said to be ‘$500 per $100 share’ (we 
quote the pamphlet) was explained in 
an article which we printed sometime 
ago. The high price referred to was 
secured by an unscrupulous official, 
who exacted a much higher price for 
his own stock than was secured by the 
other stockholders. It was not worth 
anything like $500 per share, in spite 
of the fact that the amount contributed 
to the treasury of the company by the 
stockholders was at least $500,000, out- 
side of the loss of interest while the 
investment lay idle. 

“On page 17 the statement is made 
that ‘very few life companies do an 
accident business.’ This is scarcely 
accurate, but ‘utmost frankness’ would 





| 


require the additional statement that 
there are scores of large companies 


competing for accident insurance which 
do not write life insurance at all. 


“On page 18 reference is made to 





| ‘special advantages’ given to this com- 
| pany by the New Hampshire laws. This 


suggests the query whether the pro- 
moters are aware that if any unusual 
powers are granted by your statutes 
the company will be refused admission 
to other States. In fact, the company 
is almost certain to meet with trouble 
the moment it tries to enter other 
States because its charter, as stated on 
page 18, is a legislative charter and 
gives the company the power to write 
several classes of business, and this 
conflicts with the laws of other States. 

“On page 21 we find a clear and 
proper presentation of the disposition 
of the money collected from the stock- 
holders, including the statement that 
156% of the gross selling price is avail- 
able for expenses of organization. On 
the same page, however, we find a ref- 
erence to alleged ‘further proof of the 
increasing prosperity of young cbm- 
panies,’ and the statement that ‘the 
future holds in store for the owners of 
these companies even greater profits 
than have yet come from life insur- 
ance.’ It is most regrettable that 
candor in the one statement should be 





thus coupled with misrepresentation 





concerning the actual results of 
companies formed in recent years. 

“Another point which is completely 
ignored by these promoters is the fact 
that, besides the absolute limit placed 
upon possible profits by the keen com- 
petition in obtaining business and in 
surrender values, the tendency of State 
legislatures for some years has been to 
limit the profits which holders of life 
insurance stocks may derive therefrom, 
and the further fact that capital is an 
anomaly in the life insurance business 
when conducted upon the highest plane 
of economy and mutuality. 

“On page 23 is the statement that 
life insurance, from the stockholders’ 
point of view is the ‘safest business 
in the world.’ In this connection we 
again call your attention to the facts 
set forth above regarding the enor- 
mous losses already sustained by the 
stockholders of life insurance com- 
panies organized in recent years. 

“On this same page we find the 
statement that stock of life insurance 
companies is rarely offered for sale. 
This is not true of the younger com- 
panies, however true it may be of the 
older ones. 

“On page 25 this statement is made 
concerning the booklet: ‘The figures 
herein have been carefully compiled 
and every statement has been weighed.’ 
It is because of this insistence upon 
their aceeptance of full responsibility 
for the pamphlet, and all that it stands 
for in business practice, that we feel 
the prominent men whose names are 
back of this enterprise are certainly 
subject to severe censure. 

“There is much in this plan which 
is sound and commendable. There is 
no reason why the State of New Hamp- 
shire should not have a_ substantiar 
and growing life insurance company; 
but we do not think that the persons 
responsible for this promotion can 
justify the attempt to secure money 
from citizens of the other States on 
the strength of the statements analyzed 
above, and we should appreciate very 
much a further expression of your own 
opinion, after you have at your leisure 
digested the above criticisms, 
we feel are very well deserved.” 


the 


which 


WISCONSIN NATIONAL LIFE INSUR- 
ANCE COMPANY, OSHKOSH, WIS. 
Report of Examination Reviewed. 
This company was examined as of 

December 31, 1913, the report being 

dated February 23, 1914. The object 

of the examination was to verify the 
claim of the company that it had com- 
pleted the sale of its authorized capi- 

tal stock of $400,000. On December 31, 

1912, the company had unpaid subscrip- 

tions to its capital stock amounting to 

$158,255.77. The report states: 

“A considerable amount of this con- 
sisted of stock sold on the installment 
plan on which the subscribers had paid 
one or more installments and had given 
promisory notes to cover the remain- 
der. Usually the commission was al- 
owed the stock salesmen if the com- 
pany accepted the subscriptions. Un- 

(Continued on next page.) 
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Wisconsin Nat. (Continued). 
(Continued from page 157.) 

der the previous management a con- 
siderable amount of these subscriptions 
had been accepted, which, for various 
reasons, could not be collected, and 
the company was faced with the serious 
problem of either canceling the sub- 
scriptions, with its endless train of law 
suits, or devising some plan of dealing 
with these delinquent subscribers. The 
company finally decided to relieve the 
subscribers of their unpaid subscrip- 
tions and issue them stock for the 
amount paid the company. According- 
ly, correspondence was opened with the 
delinquent subscribers, and, if a set- 
tlement could not be reached in this 
way, a representative of the company 
called on the subscriber and obtained 
the release. There seemed to have been 
no set plan of settlement with the sub- 
scribers, and each was treated separ- 
ately. 

“There were two forms of release 
used by the company. The one required 
the payment of an additional sum by 
the subscriber and the issue of stock 
by the company; the other released the 
company from all reliability and can- 
celled the subscription.” 


Most of the delinquent subscribers | 
took advantage of the release, which | 
required the payment of an additional | 


sum and the issue of stock by the com- 
pany. 


919.76 was par value of stock and the 
difference surplus. A large part of tne 
released subscriptions were examined, 
and the report states that “the com- 


pany has dealt fairly, and, in some in- | 
those who | 


stances, generously, with 
had paid part of their subscriptions, 
but were unable or unwilling to pay the 
remainder.” 

Under the old management profit- 


sharing bonds were issued, and before | 


closing subscriptions to the capital stock 
the company made an effort to induce 
the holders of these to exchange them 
for capital stock of the company. The 
exchange was made on the basis of 
$100 in cash, and one profit-sharing 
bond having a par value of $150 for 


ten shares of stock. All but 532 out 
of an authorized issue of 2,000 of the 
bonds have been exchanged. According 
to their terms the bonds do not con- 
stitute any claim or liability against 
any assets of the company, and repre- 
sent nothing more than the right to a 
part of the yearly net earnings for 
each year during thirty years from 
their date of issue. 

Since each bond is entitled to share 
in proportion to the total number of 
bonds authorized, it follows that the 
outstanding bonds, at present, would be 
entitled to 532/2,000 of $1.00 for each 
$1,000 of insurance maintained in force 
by the payment of the second premium. 
The report states: “While these bonds 
should never have been issued, 
cannot, in view of the small amount 
outstanding, have any important effect 
upon the future of the company.” 

It should be borne in mind that the 
present management was not responsi- 
ble for the sale of these bonds. 

On December 9, 1913, a resolution 
was passed by the Board of Directars 
that the balance of unsold stock in the 
treasury of the company after Decem- 





There were $56,405.53 worth of | 
subscriptions released, of which $24,- 


ber 30, 1913, should be offered to the 
| stoekholders of record pro rata ac- 
cording to their holdings at $12.50 per 
share. 

On February 18, 1914, the total $400,- 
000 capital had been paid up in cash. 

The report states that in completing 
the sale of its stock the company has 
complied with Section 1897f, in effect 
| June 9, 1911, which provides that the 
| total organization expenses shall not 
exceed 10 per cent. of the amount act- 
ually paid in upon separate subscrip- 
tions for stock. This was made pos- 
| sible by dividing a large block of its 
| stock proportionately among its stock- 
| holders, which made some of its issues 
| very small and difficult to count. 
| No adverse criticisms were made by 
| the examiner. The claim settlements 
|}of the company were carefuly exam- 
ined, and it was found that settlements 
were made promptly. The officers’ sal- 
aries were found to be low, and the 
management expenses have been con- 
servative. The character of the risks 


they | 





—= 


taken by the company are reported ag 
being well selected, and composed 
largely of young men. 

In the general remarks of the exam. 
iner attention is called to the fact 
that during the past year the company 
has been working under a new man- 
agement, and there has been a marked 
improvement in the manner in which 
the business of the company has been 
transacted. Mr. C. R. Boardman, the 
present manager, has recently resigned 
his position as adjutant general of the 
State of Wisconsin in order to devote 
his whole time to the interests of the 
company. 

Extracts from the Statement of the 

Company as of December 31, 1913. 

Income.—Life Department: First year 
premiums, $60,885.99; renewal premiums, 
$90,219.14; interest and rents, $29,043.61; 
premium on sale of stock, $11,990.00; 
total income life department, $193,337.60; 
accident department income, $70,622.73. 

Disbursements, — Life Department: 
Claims paid, $12,382.36; first year com- 
missions, $31,898.60; renewal commis- 
sions, $1,456.66; other agency expenses, 
$12,508.15; home office salaries and 
medical fees, $24,158.92; commissions on 
stock sales, $11,410.43; total, disburse- 
ments, life department, $116,120.79; ac- 
cident department disbursements, $67,- 
732.72. 

We have not included in the disburse- 
ments, $125,209.31 of “subscriptions to 
stock sales released.” This does not 
represent a true expenditure, but has 
been used to offset subscriptions to 
stock sales previously carried in the 
assets. 

Assets.—Real estate, $33,000; mort- 
gage loans, $44,300; collateral loans, 
$1,268.73; policy loans, $5,687.71; bonds, 
$558,753.50; cash, $47,715.44; interest 
and rents due and accrued, $14,177.58; 
uncollected premiums, $12,827.16; total 
admitted assets, $717,452.61. 

Liabilities.—Net reserve, $218,941.21; 
total liabilities, except capital, $230,- 
739.90; capital paid in, $355,888.52; net 
surplus, $130,824.19. 

Insurance written, $2,241,500; in force 
at end of year, $4,982,064. 
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Company Reports. Month Farmers Life, Denver, Colo 
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Pacific Mutual Life, Los Angeles, Cal.....Dec..... -++++ 983 | Union Life Assur. Co., Toronto, Ont....... a 
Pan-American Life, New Orleans, La....Aug....... +++ 38 Union Life, Chicago, Ill....... eb beee were eee re ae . 79 
Pumnesiar Léte, Detrett, Mick... .ccceccs 5 ere ee 34 | Union Pacific Life, Portland, Ore......... ee 
Peoria Life, Peori Pntdadttwak sewonwes nxiseuc eu 63 | 
“ 2s $i | United Life & Accident Co., Concord, N. H.Aug.......... 36 
Philadelphia Life, Philadelphia, Pa........ January...... 105 ees os oa 93 
Pioneer Life of America, Kansas City,Mo......... oes 34 Meir 3 364 seth 155 
Ute accee ede 63 United States Annuity & Life, Chicago, Ill.Sept.......... 49 
serecerere | Universal Life, Cleveland, Ohio........... akin berate 
Pioneer Life, Fargo, N. D.....cccccccceas pe 146 Volunteer State Life, Chattanooga, Tenn.Oct......... . 64 3 
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Western & Southern, Cincinnati, O........Dec......... ; 
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